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LISC invests New Markets capital to redevelop historic Larkin District warehouse for First Niagara Bank offices
Effort advances local revitalization plan, provides 500 jobs 
BUFFALO (March 9, 2012)— The Local Initiatives Support Corporation (LISC) has invested New Markets Tax Credits in the revitalization of Buffalo’s historic Larkin District, helping fund the adaptive reuse of a century-old warehouse into the new corporate headquarters for First Niagara Bank, a major regional financial institution.

Known as the Larkin U building, the project utilizes $8.5 million from LISC’s federal New Markets Tax Credit allocation—with investment capital provided by First Niagara.  LISC is the nation’s largest community development support organization, with more than $11 billion invested in low-income communities across the country.  That work includes nearly $700 million in New Markets investment authority through a program managed by the Treasury Department’s Community Development Financial Institution Fund (CDFI Fund) and designed to attract private capital to disinvested, high-poverty neighborhoods.

New Markets capital was particularly important to Larkin U because high construction costs and depressed rents in the area might have otherwise have prevented it from moving forward, said Robert Poznanski, president of New Markets Support Company (NMSC), a LISC affiliate that manages New Markets activity. “That’s one of the great values of this credit,” he explained. “It’s the kind of gap financing that is often the difference between important projects being built or ambitious plans being left to languish.” 
Since it was created in 2000, the New Markets Tax Credit program has attracted some $50 billion to commercial real estate development in neighborhoods like the Larkin District, where 24 percent of the population lives below the poverty line and unemployment is nearly three times the national average. Nationally, the credit has supported more than 3000 projects and 500,000 jobs, including 350 jobs connected to this project.

“This is a terrific example of the impact that economic development can have on a community,” Poznanski said.  “This building is a centerpiece of the ongoing revitalization effort in the Larkin District, and it has become the home for a major financial institution that is investing its resources and committing its base of operations to this community.” 

Larkin Development Group (LDG) is the developer for Larkin U.  LDG is a leading local LISC partner that focuses on redeveloping significant architectural buildings in Buffalo, especially in distressed areas. It manages more than one million square feet of Class A office space in downtown Buffalo and the surrounding area. 

LDG’s Larkin District Plan includes building, streetscape and structural improvements, enhanced economic productivity, improved neighborhood safety measures and housing investments. The Larkin U project advances that broader plan, noted Michael Clarke, executive director of Buffalo LISC, which supports affordable housing, quality schools and business development efforts throughout the city.
“Buffalo has faced long-term economic challenges that have resulted in significant job and population losses and abandonment of property,” Clarke said. “Larkin U is an anchor project.  It returns a substantial building to productive use, bolsters recent improvements to the adjacent street infrastructure, and connects to new community space, pedestrian walkways, and small retail opportunities.” 
More information about Larkin U is available at http://larkindg.com/u-building.html.
About LISC

LISC combines corporate, government and philanthropic resources to help nonprofit community development corporations revitalize distressed neighborhoods. Since 1980, LISC has raised $11.1 billion to build or rehab 277,000 affordable homes and develop 44 million square feet of retail, community and educational space nationwide. LISC support has leveraged nearly $33.9 billion in total development activity.  For more information, visit www.lisc.org.

About NMSC

New Markets Support Company (NMSC) is a Chicago-based affiliate of LISC that provides syndication services and asset management support for New Markets Tax Credit investments and portfolios.  In addition to working with investors, developers and New Markets allocatees, NMSC oversees LISC’s $693 million New Markets allocation, with investments nationwide in retail, public charter schools, office space, industrial redevelopment, community centers and recreational facilities that are helping drive revitalization and create jobs in low-income communities.  For more information visit www.newmarkets.org.
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